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ITEM 1. EXPLANATORY NOTES AND CAUTIONARY STATEMENTS
1.1 Explanatory Notes

In this Annual Information Form, references to the “Corporation” or “Uranium One” include the
subsidiaries of Uranium One Inc. unless the context otherwise requires. Unless otherwise stated in this
Annual Information Form, the information contained herein is at December 31, 2009 and all currency
references are in Canadian dollars.

1.2 Forward-Looking Information

Included in this Annual Information Form, and the documents incorporated by reference herein, are
forward-looking statements (within the meaning of applicable securities laws) with respect to Uranium
One. Such forward-looking statements or forward looking information include, but are not limited to,
statements with respect to:

» estimates of the future prices of or demand for uranium;

» market conditions, corporate plans, objectives and goals;

» the estimation of the Corporation’s mineral reserves and mineral resources and mine life;
» the timing of uranium processing facilities being fully operational;

» estimates of the timing and amount of future uranium production from the Corporation’s current and
future operations and estimates of metallurgical recovery rates;

» statements as to the completion of announced but not yet completed transactions and the benefits
anticipated to be received by the Corporation from such transactions;

» statements as to the projected development of certain ore deposits, including estimated future
production and operating costs, capital expenditures, exploration expenditures, royalties and other
expenses for specific operations;

» the nature and type of permits required to bring the Corporation’s mineral projects into production and
the time lines required to obtain such permits;

» the timing and potential effects of proposed acquisitions and divestitures;
« title disputes or claims and limitations on insurance coverage;

» exploration, mining and development risks and costs of future environmental compliance including
reclamation and rehabilitation costs and clean-up of any environmental impacts;

» availability of sulphuric acid;
» timing and the possible outcome of litigation or investigations;

» the value of the currencies in which the Corporation incurs expenditures or is expected to generate
revenue, including the United States dollar, Canadian dollar, South African Rand, Australian dollar
and Kazakh tenge;

» timing for the receipt, and the nature, of governmental approvals, consents and waivers and
contractual commitments;

» the impact of competition for mineral projects;

» the use of capital, the availability of additional capital, requirements for additional capital, and the
timing of such requirements; and

» the cost of future environmental compliance including reclamation and rehabilitation cost.



Often, but not always, forward-looking statements can be identified by the use of words such as “plans”,
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“expects” or “does not expect”, “is expected”, “budget”, “scheduled”, “estimates”, “forecasts”, “intends”,
“anticipates” or “does not anticipate”, or “believes” or variations of such words and phrases or statements
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that certain actions, events or results “may”, “could”, “would”, “might” or “will” be taken, occur or be
achieved. Such forward-looking statements involve known and unknown risks, uncertainties and other
factors which may cause the Corporation’s actual results, performance or achievements, or industry
results, to be materially different from any future results, performance or achievements expressed or
implied by such forward-looking statements. Such factors include, among others, the following:

» the actual price of uranium, including the demand for, and supply of, such commodity;

» discrepancies between actual and estimated production, between actual and estimated mineral
resources and mineral reserves, and between actual and estimated metallurgical recoveries;

» changes to the cost of commencing production and the time when production commences, and actual
ongoing operating costs;
» the occurrence of risks associated with the development and commencement of mining operations;

* unforeseen investigations or unforeseen or changed regulatory restrictions, requirements and
limitations, including environmental regulatory restrictions and liability and permitting restrictions;

» the failure to obtain governmental approvals and fulfill contractual commitments, and the need to
obtain new or amended licences and permits;

» unforeseen changes in the costs of material inputs, including acid, fuel, steel and other construction
materials;

* actual results of exploration activities;

+  conclusions of economic evaluations;

» failure of plant, equipment or processes to operate as anticipated;
» changes in project parameters as plans continue to be refined;

» the unforeseen impact of competition for mineral projects;

» possible changes to the tax code in Kazakhstan;

* delays in obtaining government approvals or financing;

» risks relating to the completion of acquisitions and other announced but not completed transactions
and the integration of completed acquisitions;

» the loss of key employees;

» unforeseen events with respect to joint venture partners;

*  political risks in the countries in which the Corporation operates; and

» the loss of, or defective title to, exploration and mining claims, rights, leases or licences;

as well as those factors described in the section entitled “Description of the Business - Risk Factors” in
this Annual Information Form.

Undue reliance should not be placed on forward-looking statements because they involve known and
unknown risks, uncertainties and other factors that are in many cases beyond the Corporation’s control.
By their nature, forward-looking statements involve risks and uncertainties because they relate to events
and depend on circumstances that may or may not occur in the future. Forward-looking statements are not
guarantees of future performance and the Corporation’s actual results of operations, financial condition
and liquidity, and the development of the industry in which it operates, may differ materially from
statements made in or incorporated by reference in this Annual Information Form.



Although the Corporation has attempted to identify factors that could cause actual actions, events or
results to differ materially from those described in forward-looking statements, there may be other factors
that cause actions, events or results not to be as anticipated, estimated or intended. Forward-looking
statements are based upon the beliefs, estimates and opinions of the Corporation’s management at the time
they are made and the Corporation undertakes no obligation to update forward-looking statements if these
beliefs, estimates and opinions or circumstances should change, except where events and circumstances
have occurred that are reasonably likely to cause actual results to differ materially from material forward-
looking information for a period that is not yet complete that the Corporation previously disclosed to the
public. There can be no assurance that forward-looking statements will prove to be accurate, as actual
results and future events could differ materially from those anticipated in such statements. Accordingly,
readers should not place undue reliance on forward-looking statements.

The Corporation disclaims any intention or obligation to update or revise any forward-looking statements,
whether as a result of new information, future events or otherwise, except where required by applicable
securities laws.

1.3 Mineral Reporting Standards

CIM Standards

The disclosure in this Annual Information Form in respect of the Corporation’s Mineral Reserves and
Mineral Resources is based on technical reports prepared on the Corporation’s principal projects as set out
under the heading “Description of the Business”. Such information has been prepared in accordance with
the Canadian requirements under National Instrument 43-101 Standards of Disclosure for Mineral
Projects promulgated by the Canadian Securities Administrators (“INI 43-101”) and has been reviewed by
qualified persons, as such term is defined in NI 43-101. The Mineral Reserves and Mineral Resources
included in this document are current to the dates on which they were estimated.

Unless otherwise noted, the estimated Mineral Reserves and Mineral Resources for the Corporation’s
various mines and mineral projects, as disclosed in this Annual Information Form, have been calculated in
accordance with the definitions and guidelines for the reporting of exploration information, Mineral
Resources and Mineral Reserves determined by the Canadian Institute of Mining, Metallurgy & Petroleum
(“CIM”) Definition Standards on Mineral Resources and Reserves Definitions and Guidelines adopted
under NI 43-101 (the “CIM Standards”). Pursuant to NI 43-101, a qualified person’s classification of a
mineral deposit as a Mineral Resource or Mineral Reserve must follow the CIM Estimation of Mineral
Resources and Mineral Reserves Best Practice Guidelines adopted by CIM on November 23, 2003, as
amended. The following definitions are reproduced from those guidelines.

The term “Mineral Resource” means a concentration or occurrence of diamonds, natural solid inorganic
material, or natural solid fossilized organic material including base and precious metals, coal and
industrial minerals in or on the Earth’s crust in such form and quantity and of such grade or quality that it
has reasonable prospects for economic extraction. The location, quantity, grade, geological characteristics
and continuity of a Mineral Resource are known, estimated or interpreted from specific geological
evidence and knowledge. Mineral Resources are sub-divided, in order of increasing geological confidence,
into Inferred, Indicated and Measured categories.

The term “Inferred Mineral Resource” means that part of a Mineral Resource for which quantity and
grade or quality can be estimated on the basis of geological evidence and limited sampling and reasonably
assumed, but not verified, geological and grade continuity. The estimate is based on limited information



and sampling gathered through appropriate techniques from locations such as outcrops, trenches, pits,
workings and drill holes.

The term “Indicated Mineral Resource” means that part of a Mineral Resource for which quantity, grade
or quality, densities, shape and physical characteristics, can be estimated with a level of confidence
sufficient to allow the appropriate application of technical and economic parameters, to support mine
planning and evaluation of the economic viability of the deposit. The estimate is based on detailed and
reliable exploration and testing information gathered through appropriate techniques from locations such
as outcrops, trenches, pits, workings and drill holes that are spaced closely enough for geological and
grade continuity to be reasonably assumed.

The term “Measured Mineral Resource” means that part of a Mineral Resource for which quantity,
grade or quality, densities, shape, physical characteristics are so well established that they can be
estimated with confidence sufficient to allow the appropriate application of technical and economic
parameters, to support production planning and evaluation of the economic viability of the deposit. The
estimate is based on detailed and reliable exploration, sampling and testing information gathered through
appropriate techniques from locations such as outcrops, trenches, pits, workings and drill holes that are
spaced closely enough to confirm both geological and grade continuity.

The term “Mineral Reserve” means the economically mineable part of a Measured or Indicated Mineral
Resource demonstrated by at least a preliminary feasibility study. This Study must include adequate
information on mining, processing, metallurgical, economic and other relevant factors that demonstrate, at
the time of reporting, that economic extraction can be justified. A Mineral Reserve includes diluting
materials and allowances for losses that may occur when the material is mined. Mineral Reserves are sub-
divided in order of increasing confidence into Probable and Proven categories.

The term “Probable Mineral Reserve” means the economically mineable part of an Indicated Mineral
Resource and, in some circumstances, a Measured Mineral Resource demonstrated by at least a
preliminary feasibility study. This study must include adequate information on mining, processing,
metallurgical, economic and other relevant factors that demonstrate, at the time of reporting, that economic
extraction can be justified.

The term “Proven Mineral Reserve” means the economically mineable part of a Measured Mineral
Resource demonstrated by at least a preliminary feasibility study. This study must include adequate
information on mining, processing, metallurgical, economic and other relevant factors that demonstrate, at
the time of reporting, that economic extraction is justified.

Historical Resources

This document contains references to “historical resources”. Historical resource estimates do not comply
with categories of mineralization prescribed by NI 43-101. Historical resource estimates are based on prior
data and reports obtained and prepared by previous operators and certain other information, and should
not be relied upon. No qualified person (as defined by NI 43-101) has done sufficient work to classify the
historical estimates as current Mineral Resources or Mineral Reserves. The Corporation has not completed
the work necessary to verify the classification of the historical resource estimates. The Corporation is not
treating the historical estimates as current Mineral Resources or Mineral Reserves as defined in NI 43-
101. Properties containing historical resource estimates will require further evaluation.



Interests in Kazakh joint ventures

In this document, where tables refer to a portion of resources attributable to the Corporation’s equity
interest in the Betpak Dala joint venture, the Kyzylkum joint venture and the Karatau joint venture, this is
a notional attribution because under the laws of Kazakhstan, which do not recognize the concept of
beneficial ownership, only Joint Venture Betpak Dala Limited Liability Partnership (“Betpak Dala” or the
“Betpak Dala Joint Venture”), Kyzylkum Limited Liability Partnership (“Kyzylkum” or the “Kyzylkum
Joint Venture”), and Karatau Limited Liability Partnership (“Karatau” or the “Karatau Joint
Venture”) have any right to receive in kind the minerals produced from the Akdala Mine or the South
Inkai Mine (in the case of Betpak Dala), the Kharasan Project (in the case of Kyzylkum) or the Karatau
Mine (in the case of Karatau). The Corporation, through its equity interests in Betpak Dala, Kyzylkum
and Karatau, is only entitled to the relevant percentage of any dividends or other distributions declared to
the participants in these joint ventures.

1.4 Certain Technical Terms

The following is a glossary of certain technical terms that appear in this Annual Information Form:

cm centimetre (0.01 metres)

cm’ cubic centimetre

coffinite a uranium silicate mineral, represented by the formula U(SiOy); <(OH)4, and which is
an ore of uranium;

kg kilogram

km kilometre

km’ square kilometre

kV kilovolt;

1b pound avoirdupois;

m metre

m’ square metre

m’ cubic metre

mR/hr milliRoentgens per hour

pitchblende a uranium oxide mineral (uranium dioxide - UO; - or uranium trioxide - UOs;) which
is an ore of uranium,;

t or tonne metric tonne (1,000 kilograms);

tpa tonnes per annum (year);

U uranium,;

U505 uranium oxide, commonly known as “yellowcake”;

uraninite uranium dioxide, an ore of uranium represented by the formula UO,

yellowcake a common name for uranium oxide or U;Og;




ITEM 2. CORPORATE STRUCTURE
2.1 Name, Address and Incorporation

The Corporation was incorporated under the name “Southern Cross Resources Inc.” under the laws of the
Province of Ontario by articles of incorporation dated January 2, 1997. Effective March 17, 2005, the
Corporation continued under the Canada Business Corporations Act (Canada) (the “CBCA”).

In connection with the acquisition of Aflease Gold and Uranium Resources Limited, subsequently renamed
Uranium One Africa Limited (“Uranium One Africa”), the Corporation filed articles of amendment under
the CBCA effective December 6, 2005 to change its corporate name to “sxr Uranium One Inc.” and to
consolidate its common share capital on a 5:1 basis.

The Corporation filed articles of amendment under the CBCA effective June 8, 2007, to change its name to
“Uranium One Inc.”.

Uranium One’s registered office is located at 550 Burrard Street, Suite 2900, Vancouver, British
Columbia, V6C 0A3. Uranium One’s website address is www.uraniuml.com. Uranium One’s head
office is located at Suite 900, 1285 West Pender Street, Vancouver, British Columbia, V6E 4BIl.
Uranium One also maintains offices in Toronto, Canada, Denver, United States, Almaty, Kazakhstan,
Adelaide, Australia and Cape Town, South Africa.




2.2

Inter-corporate Relationships

The following chart indicates the corporate structure of Uranium One and its material subsidiaries, the
percentage of voting securities held, and the jurisdiction of incorporation of each entity as of March 30,

2010.

Uranium One
Inc.
(Canada)

| 100%

| 100%

| 100%

UrAsia Energy Ltd. Uranium One Uranium One Uranium One
(British Columbia) Australia Pty Ltd. Africa Ltd. Investments1lnc.
(Australia) (South Africa) (Canada)
1009 |
K | 100% | 100%
UrAsia Energy Uranium One URN
Holdings Ltd. Americas, Inc. Resources Inc.
(British Virgin (Nevada) #* (Nevada)
Islands)
I
[100% 100% [100% ] 100% [ 100% | 100%
UrAsia London Ltd. Deanco Limited UrAsia Energy Uranium One Uranium One Uranium One
(British Virgin (Cyprus) (US.A) Netherlands B.V. Exploration U.S.A. Ticaboo Inc.
Islands) Holdings Inc. (Netherlands) Inc. . (Delaware)
(Colorado) (Delaware)
30% 100% 50% 100%
Kyzylkum LLP Kazakhstanskaya Karatau LLP Uranium One
(Kazakhstan) '”Vesé'ts'm”aya (Kazakhstan) USA, Inc.
ruppa )
Astana LLP (Delaware)
(Kazakhstan)
70%
Betpak Dala LLP
Kharasan (Kazakhstan) Karatau Uranium
Uranium Project
Kazakhstan
Akdala Uranium South Inkai
Uranium Mine
Kazakhstan
Notes:
1. Formed by the amalgamation of Southwest Uranium Inc., Standard Uranium Inc., Energy Metals Corporation, and Uranium One Canada Inc.
2. Formerly known as Energy Metals Corporation (US).
3. In 2009, as part of an internal reorganization, each of High Plains Uranium Inc. (a Delaware corporation, formerly a British Columbia

| 100%

corporation), Quincy Energy Corp., Southwest Uranium US Inc., Uranium One U.S.A. Inc. and Western Fuels Inc. was merged with and into

Uranium One Americas, Inc. (formerly Energy Metals Corporation (US)).
4. As part of the 2009 internal reorganization, each of Atlas Database Corp., Clearwater Resources Inc., High Plains Uranium Inc. (an Idaho

corporation), Uranium One Utah Inc. and Uranium One Ventures U.S.A. Inc. was merged with and into Uranium One Exploration U.S.A. Inc.

W

Formerly Cogema Resources Inc.

6.  Following the completion of the MALCO acquisition (see “General Development of the Business — Three Year History — Acquisition of
MALCO Joint Venture”), Malapai Resources Company, an Arizona corporation that was 100% owned by Uranium One Exploration U.S.A.
Inc., was merged with and into Uranium One USA, Inc.




ITEM 3. GENERAL DEVELOPMENT OF THE BUSINESS

The Corporation is the result of a merger between the former Southern Cross Resources Inc. (“Southern
Cross”) and Aflease Gold and Uranium Resources Limited of South Africa (subsequently renamed
Uranium One Africa Limited), which was completed in December 2005. The Corporation subsequently
expanded through the acquisition of UrAsia Energy Ltd. (“UrAsia”) in April 2007, the acquisition of
Energy Metals Corporation (“EMC”) in August 2007, and the acquisition of a 50% participating interest
in Karatau in December 2009.

3.1 Three Year History

Acquisition of UrAsia. On April 20, 2007, Uranium One acquired all of the issued and outstanding
common shares of UrAsia pursuant to a plan of arrangement under the Business Corporations Act (British
Columbia) (the “BCBCA”) in exchange for 217,164,830 common shares of Uranium One on the basis of
0.45 of a common share of Uranium One for each common share of UrAsia (rounded down to the nearest
whole share). UrAsia’s outstanding stock options and warrants were replaced by options to purchase
9,763,498 common shares of Uranium One and warrants to acquire 6,964,200 common shares of Uranium
One.

As a consequence of the arrangement, UrAsia became a wholly-owned subsidiary of Uranium One, and
Uranium One acquired an interest in the Akdala uranium mine (“Akdala” or the “Akdala Mine”), the
South Inkai uranium mine (“South Inkai” or the “South Inkai Mine”) and the Kharasan uranium project
(“Kharasan” or the “Kharasan Project”), all in Kazakhstan, as well as certain uranium exploration
licences in Kyrgyz Republic (which were divested in December 2008). Following the acquisition, the
Corporation changed its name to “Uranium One Inc.”. Immediately following the completion of the
arrangement, Uranium One was owned approximately 60% by the former UrAsia shareholders and
approximately 40% by the then-existing Uranium One shareholders. See “Akdala Mine”, “South Inkai
Mine” and “Kharasan Project” under the heading “Description of the Business”, below.

Acquisition of Shootaring Mill. On April 30, 2007, Uranium One completed the purchase from U.S.
Energy Corp. and certain of its affiliates of the Shootaring Canyon Uranium Mill in Utah (the “Shootaring
Mill”), as well as a land package comprising approximately 38,763 acres of uranium exploration properties
in Utah, Wyoming, Arizona and Colorado and a substantial database of geological information with respect
to an additional 1,582,036 acres within a five mile zone surrounding the purchased properties. Under the
terms of the asset purchase agreement, Uranium One issued 6,607,605 Uranium One common shares as
partial consideration for the purchase. The Shootaring Mill has since been placed on care and
maintenance.

Acquisition of EMC. On August 10, 2007, Uranium One acquired all of the issued and outstanding
common shares of EMC pursuant to a plan of arrangement under the BCBCA in exchange for 100,444,543
common shares of Uranium One on the basis of 1.15 common shares of Uranium One for each common
share of EMC (rounded down to the nearest whole share). EMC’s outstanding stock options and
contingent share issuance obligations were replaced by options to purchase 8,382,546 common shares of
Uranium One and obligations to issue 2,017,100 common shares of Uranium One.

As a consequence of the arrangement, EMC became a wholly-owned subsidiary of Uranium One, and
Uranium One acquired the Hobson uranium processing plant (the “Hobson Plant”) and the Palangana



uranium project (“La Palangana” or the “Palangana Project”) in Texas (which were divested in 2009),
the Moore Ranch uranium project (“Moore Ranch” or the “Moore Ranch Project”) in Wyoming, as well
as certain other exploration properties in Wyoming, Arizona, Colorado, Nevada, New Mexico, Oregon,
South Dakota, Texas and Utah. See “Description of the Business - Other Projects”.

Development of Honeymoon. During the first quarter of 2008, the Corporation suspended development
activities at its Honeymoon uranium project in Australia (“Honeymoon” or the “Honeymoon Project”) to
allow for evaluation of corporate development opportunities for the project. The Corporation subsequently
agreed in October 2008 to create joint ventures in relation to its Australian assets with Mitsui and Co., Ltd.
(“Mitsui”) and the joint venture transactions closed on December 24, 2008. Development of the
Honeymoon Project recommenced in 2009.

Credit Facility. On June 27, 2008, the Corporation concluded a US$100 million senior secured revolving
credit facility with the Bank of Montreal and the Bank of Nova Scotia. The facility has a two year term,
and may be extended for a further year with lender consent. Draw downs under the facility may be used for
general corporate purposes, including working capital requirements and funding capital expenditures and
acquisitions.

Suspension of Operations at Dominion. The Corporation suspended operations at its Dominion uranium
project in South Africa (“Dominion” or “Dominion Uranium Project”) and placed the project on care
and maintenance as of October 22, 2008. The Corporation decided to place Dominion on care and
maintenance due to the significant deterioration in the project's economics associated with the continuing
decline in uranium prices over 2008 and significant inflation-related increases in project costs, together
with a slower than expected ramp-up in development and production. After the completion of the
Corporation's detailed life of mine planning process and budget for the project, the Corporation concluded
that Dominion would require a sustained recovery in uranium prices, as well as significant additional
capital investment, in order to become economically viable. In May 2009, the Corporation committed to a
plan to sell Uranium One Africa. The Corporation estimates it will receive cash proceeds of $38.5 million,
net of costs on the sale. See “Description of the Business — Other Projects”.

Dividend from Betpak Dala Joint Venture. In November 2008, the Corporation received a dividend of
US$40 million (net of Kazakh withholding taxes) from its Betpak Dala Joint Venture. This was the first
dividend from the Betpak Dala Joint Venture to its shareholders. The Corporation subsequently received a
further dividend of US$20 million (net of Kazakh withholding taxes) in December 2009.

Suspension of Operations at La Palangana. In November 2008, the Corporation decided to defer further
capital expenditure and related expenses at the Palangana Project pending receipt of all necessary permits
and the identification of additional development areas to feed the Hobson Plant. See “Description of the
Business — Other Projects”.

South Inkai Production Approvals. On December 23, 2008, the Kazakh Ministry of Energy and Mineral
Resources (“MEMR”) formally approved the commencement of industrial production at South Inkai by
way of an amendment to the South Inkai subsoil use agreement. See “South Inkai Mine” under the
heading “Description of the Business” below.

Mitsui Joint Venture. On December 24, 2008, the Corporation completed joint venture transactions with
Mitsui. Under the terms of the joint ventures, Mitsui acquired a 49% interest in the Honeymoon Project
and the Corporation’s portfolio of Australian exploration properties for a minimum cash commitment of
approximately US$73 million (A$104 million). These funds are being used to advance the development of



the Honeymoon Project through to commercial production. See “Description of the Business — Other
Projects™.

New Tax Code in Kazakhstan. Effective January 1, 2009, Kazakhstan adopted a new Tax Code. Among
other things, the new Tax Code reduces the corporate income tax rate from 30% to 20% for 2009, replaces
royalty charges with a mineral extraction tax levied at a rate of 22% for 2009, and amends the basis for
determining excess profits tax. Mineral extraction tax has a different tax basis than the system of royalty
charges it replaced. For uranium solutions in process, for which no market exists, the mineral extraction
tax is calculated according to a formula related to the cost of production.

The new Tax Code also abolished the former contractual “stabilization” regime relating to the taxation of
subsoil users, except for those operating under production sharing agreements and subsoil use contracts
approved by the President of Kazakhstan. None of the Corporation’s Kazakh subsoil use contracts is a
production sharing agreement or a contract approved by the President. While the Akdala subsoil use
contract contains a tax stability clause, the Corporation does not believe that the subsoil use contracts for
its Kazakh projects contain effective tax stability clauses as a result of the new Tax Code. At the request of
the MEMR, Betpak Dala, Kyzylkum and Karatau have entered into discussions with the MEMR on the
application of the new Tax Code to their operations and submissions have been made to the MEMR to
amend the subsoil use contracts for the Akdala Mine, the South Inkai Mine, the Kharasan Project and the
Karatau Mine. Discussions with the MEMR (now the MINT (as defined below)) are ongoing.

In October 2009, the Majilis (the lower house of the Kazakh parliament) approved amendments to the Tax
Code to maintain the corporate income tax rate at 20% and the mineral extraction rate at 22% for 2010 to
2012. The Corporation has analyzed the effects of the new Tax Code and the amendments and clarified the
uncertainty related to the interpretation and the application of the new Tax Code. As a result, the
Corporation has concluded that under the new Tax Code, the Corporation’s Kazakh uranium mining
operations should not be subject to the excess profits tax.

As a result of changes to the excess profits tax and the corporate income tax, the Corporation reduced its
future income tax liabilities related to its assets in Kazakhstan by US$204 million in its December 31, 2009
annual financial statements.

Investigation of Kazatomprom. On May 27, 2009 the Corporation announced that the Kazakh authorities
were conducting an investigation into certain of the activities of National Atomic Corporation
Kazatomprom Joint Stock Corporation (“Kazatomprom”), the Kazakh state-owned uranium mining
company which is a participant in Betpak Dala, Kyzylkum and Karatau. The former President of
Kazatomprom was charged and tried for theft and embezzlement with respect to allegations of, among
other things, stealing money from Kazatomprom from July 2003 to September 2007. In March 2010, the
former President of Kazatomprom was found guilty of misappropriation and bribery and was sentenced to
14 years in prison. It is expected that he will appeal the decision. According to media reports, additional
investigations are ongoing against the former President of Kazatomprom. The terms of reference of these
investigations and the trial were not disclosed but the Corporation, Betpak Dala and Kyzylkum have
cooperated with the Kazakh authorities in their investigations. To date, operations at Uranium One’s
Kazakh projects are continuing and have not been affected by the investigations. See “Risk Factors —
Risks Relating to the countries in which the Corporation Operates — Investigation of Kazatomprom”.

Private Placement and Strategic Relationship Transaction with Japanese Consortium. On February 10,

2009, Uranium One entered into a subscription agreement with Japan Uranium Management Inc.
(“JUMI”). JUMI is a corporation formed by a consortium consisting of The Tokyo Electric Power
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Corporation, Incorporated, Toshiba Corporation, and The Japan Bank for International Cooperation (the
“Japanese Consortium”) providing for the private placement of an aggregate of 117,000,000 Common
Shares, for gross proceeds of $269,100,000.

On December 29, 2009, Uranium One and JUMI executed documentation revising the subscription
agreement with respect to the private placement of 117,000,000 Common Shares to JUMI to a subscription
agreement providing for a private placement to JUMI of a $269,100,000 aggregate principal amount 3%
convertible unsecured subordinated debenture maturing ten years from the date of issue (the “JUMI
Debenture”). The JUMI Debenture will automatically convert into 117,000,000 Common Shares on
receipt of required Kazakh regulatory approval, which is expected during 2010. If such approval is not
received by January 5, 2011, the holder may, on 12 months’ prior notice, cause the JUMI Debenture to be
redeemed at par plus accrued and unpaid interest. Such redemption may not occur before January 5, 2012.

Closing of the private placement of the JUMI Debenture occurred on January 14, 2010, at which time
Uranium One received aggregate gross proceeds of $269,100,000. The Corporation used US$110,000,000
of the gross proceeds from the JUMI Debenture to repay the US$90,000,000 promissory note and the
US$20,000,000 first contingent payment, both of which were payable in connection with the Karatau
Acquisition. In addition, US$35,000,000 of the gross proceeds were used to pay the purchase price for the
acquisition of MALCO (as described below), and US$15,000,000 were used to provide cash collateral for
reclamation bonding relating to MALCO’s projects.

The Corporation entered into a long-term offtake agreement and a strategic relationship agreement with the
Japanese Consortium, both of which became effective on January 14, 2010. The offtake agreement
provides the Japanese Consortium with an option to purchase, on industry-standard terms, up to 20% of the
Corporation’s available production from assets in respect of which the Corporation has the marketing
rights. The strategic relationship agreement provides the Japanese Consortium with the right to appoint two
directors to the Corporation’s board and a right of first opportunity to invest in any uranium mining asset
or project which the Corporation may in its discretion decide to make available to third parties. The
strategic relationship agreement also contains a standstill provision under which the Japanese Consortium
has agreed, subject to certain exceptions, not to acquire without the Corporation’s prior approval more than
19.95% of the Common Shares.

The Japanese Consortium has agreed not to dispose of any significant portion of the Common Shares
except by way of a broad market distribution or pursuant to certain other limited exceptions. The rights
granted under both the offtake agreement and the strategic relationship agreement are generally subject to
JUMI continuing to meet certain equity ownership thresholds.

Acquisition of 50% Interest in Karatau. On December 14, 2009, the Corporation acquired, through its
wholly-owned subsidiary, Uranium One Netherlands B.V., a 50% interest (the “Karatau Interest”) in
Karatau from Effective Energy N.V., a wholly-owned subsidiary of JSC Atomredmetzoloto (“ARMZ”), a
Russian state-owned uranium mining company (the “Karatau Acquisition”). Karatau is a limited liability
partnership formed under the laws of the Republic of Kazakhstan. The other 50% interest in Karatau is
owned by Kazatomprom. Karatau owns and operates the Karatau uranium mine in Kazakhstan (the
“Karatau Mine”).

As consideration for the acquisition, the Corporation issued 117,000,000 common shares to ARMZ,
representing a 19.95% ownership interest in the Common Shares, as well as a US$90,000,000 promissory
note due not later than 12 months from closing. The amount owing under the promissory note was paid on
January 18, 2010. The purchase agreement for the Karatau Acquisition also provides for a contingent
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payment to ARMZ of up to US$60 million, payable in three equal tranches over the period from 2010 to
2012, subject to certain post-closing tax-related adjustments. The Corporation satisfied its obligations in
respect of the first US$20 million tranche on January 18, 2010.

Concurrently with the execution of the purchase agreement in respect of the Karatau Acquisition, the
Corporation entered into a long-term offtake agreement and a framework agreement with ARMZ, both of
which became effective upon closing. Under the offtake agreement, so long as the framework agreement
remains in effect, ARMZ has an option to purchase on an annual basis, on industry standard terms, the
greater of 50% of Karatau’s annual production and 20% of the Corporation’s available attributable
production from assets in respect of which the Corporation has the marketing rights.

Under the terms of the framework agreement, the Corporation has been granted a right of first offer on
ARMZ’s assets outside the Russian Federation in the event ARMZ determines to offer any of these for sale
in the future. ARMZ has also agreed to assist the Corporation in the opening of accounts with Russian
uranium converters and to use Russian uranium conversion and enrichment facilities for the benefit of the
Corporation’s customers.

ARMZ agreed to a standstill covenant under which it may not (subject to certain exceptions), without
Uranium One’s prior consent, for a period of at least five years from closing, acquire more than 19.95% of
the outstanding Common Shares. In February 2010, the Corporation agreed to allow ARMZ to temporarily
exceed the 19.95% standstill in order to enable ARMZ to settle certain option agreements that were entered
into with the expectation that the transaction with the Japanese Consortium would have closed by the time
the Karatau Acquisition closed. In March 2010, ARMZ announced that these option agreements had been
physically settled, with the result that ARMZ owns 23.1% of the outstanding Common Shares. If Kazakh
regulatory approval for the issuance of 117,000,000 Common Shares to JUMI upon the conversion of the
JUMI Debenture has not been received by February 2011, ARMZ has agreed to reduce its holdings to the
19.95% level at that time.

At closing, Uranium One appointed Vadim Zhivov, Director General of ARMZ, to its board of directors
and Uranium One agreed to appoint a second representative of ARMZ to its board in May 2010, subject to
receipt of shareholder approval to increase the size of its board by one additional director.

ARMZ has agreed not to dispose of any significant portion of the Common Shares except by way of a
broad market distribution or pursuant to certain other limited exceptions. The rights granted under both the
offtake agreement and the framework agreement are generally subject to ARMZ continuing to meet certain
equity ownership thresholds.

The Karatau acquisition is described in the Form 51-102F4 Business Acquisition Report filed by the
Corporation on SEDAR on February 3, 2010. This report includes the audited annual financial statements
of Karatau for the year ended December 31, 2008 (with unaudited annual comparative financial
information for the year ended December 31, 2007), unaudited interim financial statements of Karatau for
the nine months ended September 30, 2009 and 2008, and pro forma financial statements of Uranium One
showing the effects of the acquisition as at September 30, 2009 and for the period then ended and for the
year ended December 31, 2008.

Acquisition of MALCO Joint Venture. On August 10, 2009, the Corporation entered into a definitive
agreement to acquire 100% of the MALCO Joint Venture (“MALCO”) from wholly-owned subsidiaries of
AREVA and Electricité de France for US$35,000,000 in cash. The assets of MALCO include the licensed
and permitted Irigaray ISR central processing plant, the Christensen Ranch satellite ISR facility and
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associated U;Og resources located in the Powder River Basin of Wyoming. In January 2010 the
Corporation received all regulatory approvals required in connection with the acquisition, and the
acquisition was completed on January 25, 2010.

Sale of South Texas Mining Venture. On December 18, 2009 the Corporation completed the sale of its
99% interest in the South Texas Mining Venture, LLP, which held the Hobson Plant and La Palangana
Project in Texas, to Uranium Energy Corp. (“UEC”) for consideration consisting of 2,500,000 restricted
common shares of UEC.

Offering of Convertible Debentures. On March 12, 2010, the Corporation completed a bought deal public
offering of $260,000,000 aggregate principal amount of 7.5% (re-settable to 5%) convertible unsecured
subordinated debentures, including $10,000,000 taken up under an underwriters’ over-allotment option (the
“2015 Convertible Debentures”) maturing on March 13, 2015. The 2015 Convertible Debentures will
initially bear interest at an annual rate of 7.5%, payable semi-annually in arrears. From and after the date
on which an opinion of local Kazakhstan counsel to the Corporation has been provided to the trustee for the
2015 Convertible Debentures stating that all waivers and/or approvals from the Government of Kazakhstan
and/or the Kazakh Ministry of Energy and Mineral Resources necessary in order for the Corporation to
issue the common shares upon conversion of the 2015 Convertible Debentures have been obtained or are no
longer required (the “Approval Date”), the rate of interest per annum shall be 5%. From and after the
Approval Date (but not before) until the maturity date, the Debentures will be convertible into common
shares of Uranium One at the option of the holder at a conversion price of $4.00 per common share, being
at a rate of 250 Common Shares per $1,000 principal amount of 2015 Convertible Debentures, subject to
adjustment in certain circumstances. The Convertible Debentures will not be redeemable. The 2015
Convertible Debentures will be direct, unsecured obligations of the Corporation, subordinated to certain
senior indebtedness, including the Corporation’s existing credit facility and to its outstanding 4.25%
convertible unsecured subordinated debentures due December 31, 2011 (the “2011 Convertible
Debentures”), and ranking equally with all other unsecured indebtedness of the Corporation.

The Corporation intends to use the net proceeds for potential acquisitions, working capital, general
corporate purposes and to finance its operations and development projects.

Restructuring of MEMR

In March 2010, the Government of Kazakhstan eliminated the MEMR and transferred its responsibilities to
two newly formed ministries, the Ministry of Oil and Gas and the Ministry of Industry and New
Technologies (“MINT”). The MINT assumed responsibility for all matters relating to power generation,
mining and the nuclear industry.

3.2 Significant Acquisitions
Please refer to the items titled “Acquisition of UrAsia”, “Acquisition of EMC” and “Acquisition of 50%

Interest in Karatau” under the heading “General Development of the Business - Three-Year History”,
above.
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ITEM 4. DESCRIPTION OF THE BUSINESS
4.1 General

Uranium One is engaged, through its subsidiaries and joint ventures, in the mining and production of
uranium and in the acquisition, exploration and development of uranium properties in Kazakhstan, the
United States, Australia and South Africa. Uranium One’s principal projects are the Akdala Mine, the
South Inkai Mine, the Karatau Mine and the Kharasan Project in Kazakhstan. The Corporation’s other
projects include the Powder River Basin Projects (including the Christensen Ranch satellite ISR facility, the
Irigaray ISR central processing plant and the Moore Ranch Project) in Wyoming, the Honeymoon Project
in Australia, the Dominion Uranium Project in South Africa, as well as other early stage development
projects in the United States and various exploration properties in the United States, South Africa and
Australia.

Uranium One is currently producing uranium from the Akdala Mine, the South Inkai Mine and the Karatau
Mine. Production has commenced at the Kharasan Project, but due to the underperformance of Kharasan’s
current producing well field, new well fields in different geological horizons are being developed.
Production from the new well fields is expected to commence in 2010. Based on expected improved
performance from the new well fields, a feasibility study and application for industrial production are
forecast to be prepared in 2011, with industrial production approvals expected to be granted in 2012.

The Corporation’s internal growth initiatives include the following:

» ramping-up of production at the South Inkai Uranium Mine and Karatau Mine in Kazakhstan to full
capacity of 5.2 million pounds U;Og at each mine (of which the Corporation’s attributable production
is expected to reach an annualized rate of 3.6 million pounds (U;Os) during 2011, in the case of South
Inkai, and an annualized rate of 2.6 million pounds (U;Os) during 2011, in the case of Karatau);

» advancing the development of, and obtaining the industrial production approval for, the Kharasan
Project;

» advancing the development and permitting of its Powder River Basin Projects; and

» continuing resource delineation drilling across the Corporation’s global property portfolio, with a view
to proving up additional resources and upgrading existing resources to a higher confidence level.

The Corporation is focused on low cost and low technical risk projects with existing, near-term or medium-
term production visibility in some of the world’s largest uranium resource jurisdictions. Currently, the
Corporation’s focus is on assets located in Kazakhstan and the United States.

The Corporation’s strategic objectives are to expand current levels of production, to progress its advanced
development projects to commercial production, to generate increased levels of cash flow to fund its
operations and development, to grow both organically and through acquisitions, if appropriate, and to
maximize shareholder returns through capital appreciation.

In 2010, the Corporation is focussed on (i) ensuring that the Akdala Mine continues to meet its production
and cost targets; (ii) ramping up production at South Inkai and Karatau towards full production; (iii)
identifying potential acquisition targets; (iv) monitoring the performance of the new well fields at the
Kharasan Project; (v) commissioning of the Honeymoon Project and the commencement of pilot
production; (vi) advancing the development and permitting of its Powder River Basin Projects; and (vii)
remaining a reliable supplier of U;Og to the nuclear fuel industry.
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Principal Product, Production and Sales

In 2009 the Corporation produced uranium from the Akdala Mine, the South Inkai Mine, the Kharasan
Project and the Karatau Mine. The attributable production from the Corporation’s producing properties in
2009 totalled 3.6 million Ibs of U;Osg, consisting of 1.9 million lbs of U;Og from the Akdala Mine, 1.5
million Ibs of U304 from the South Inkai Mine, 81,700 lbs of pre-commercial production of U;Og from the
Kharasan Project and 73,100 Ibs of U;Og from the Karatau Mine.

The Corporation’s revenue is entirely derived from the sale of uranium concentrates to customers who are
not controlling shareholders of the Corporation or of the joint ventures in which the Corporation is a
participant. Generally, the Corporation sells its uranium to major nuclear utilities in North America,
Europe and Japan under long term supply agreements and in limited circumstances, to third parties such as
trading companies in small quantities. The long term agreements include pricing terms based upon
published market prices in effect at the time of each individual delivery under the agreements. As of March
6, 2010, the Corporation has contracts for the sale of an aggregate of 27 million attributable pounds U;Og
of which 13 million pounds is contracted with weighted average floor prices, subject to escalation, of
approximately US$47 per pound. The remainder of contracted attributable sales are related to the market
price of U;Og and are not subject to floor prices except for 4,910,000 pounds, which will be sold at an
average fixed price of US$65 per pound, subject to escalation.

The Uranium Market

Uranium is supplied from primary production (the mining of uranium ores) and secondary sources, which
include excess inventories held by producers and utilities, government inventories, uranium recycled from
government stockpiles and the down-blending of highly enriched uranium (“HEU”) from Russia. The
primary uranium production industry is international in scope, with a small number of companies operating
in relatively few countries. According to the Ux Consulting Company LLC, in 2009, world uranium
primary supply totalled approximately 132 million lbs of U;Os. Approximately 84% of total uranium
primary supply was produced by 10 companies. Approximately 90% of estimated world production was
sourced from seven countries (in order of production, from greatest to least) — Kazakhstan, Canada,
Australia, Namibia, Russia, Niger and Uzbekistan.

The principal use for U;Og is as a fuel for nuclear power plants. Demand for U;Oy is directly linked to the
level of electricity generated by nuclear power plants. According to the Nuclear Energy Institute, as of
December 31, 2009 there were 436 commercial nuclear power plants operating worldwide, with an
aggregate installed generating capacity of approximately 373,000 MWe, requiring approximately 170
million Ibs of U;Og per year. These plants are currently supplying approximately 15% of the world’s
electricity requirements. Another 53 commercial nuclear power plants are currently under construction in
13 countries, and 142 others are planned. The trend towards increased demand for uranium as the result of
new plants coming on line and increasing capacity factors at existing plants may be offset to some extent
by the closing of some older nuclear power plants.

Each year since 1985, the consumption of uranium has exceeded primary production by a substantial
margin. To date, the supply gap has been accommodated by sales from existing inventories of uranium,
stockpiles of HEU and recycling programs. The shortfall between anticipated world uranium requirements
and production is increasing, however, as existing inventories and other sources of secondary supply are
depleted. The largest single source of secondary supplies is the Russian-American HEU Agreement, under
which Russia downblends HEU extracted from nuclear warheads into low enriched uranium for nuclear
fuel. Russia currently supplies the world market with 24 million pounds worth of U;Og from this program,
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which ends in December 2013. Russia has stated that it will not continue downblending HEU for use as
commercial nuclear fuel after this date.

Utilities secure a substantial proportion of their uranium requirements by entering into medium and long
term contracts with producers. Contract prices are established by a number of methods, including base
price levels adjusted by inflation indices, reference prices and annual price negotiations. Contracts may
contain floor prices, ceiling prices and other negotiated provisions which affect the price paid.

Based on data provided by Ux Consulting Company LLC, during 2009 the spot price for U;Og decreased
by approximately 16%, ending the year at US$44.50 per pound (compared to US$53.00 per pound at the
end of 2008), and the term contract price for UsOg decreased by approximately 11%, ending the year at
US$62.00 per pound (compared to US$70.00 per pound at the end of 2008).

Competitive Conditions

The uranium exploration and mining business is highly competitive. The Corporation competes with
numerous other companies and individuals in the acquisition, exploration, financing and development of
mineral properties. Many of these companies are larger and better capitalized than the Corporation. There
is significant competition for the limited number of uranium acquisition and exploration opportunities. The
Corporation’s competitive position depends on its ability to successfully and economically explore, acquire
and develop new and existing mineral properties. Factors that allow producers to remain competitive in the
market over the long term include the quality and size of ore bodies, costs of operation and the acquisition
and retention of qualified employees. The Corporation competes with other mining companies for skilled
mining engineers, mine and processing plant operators and mechanics, geologists, geophysicists and other
technical personnel. The Corporation also competes with other producers, traders and market participants
in the spot and term contract markets for the sale of its U;Og production.

Environmental Protection

The current and future operations of the Corporation, including development activities on its properties or
areas in which it has an interest, are subject to laws and regulations governing exploration, development,
tenure, production, taxes, labour standards, occupational health, waste disposal, protection and remediation
of the environment, reclamation, mine safety, toxic substances and other matters. Environmental protection
requirements have not had a material effect on the capital expenditures, earnings and competitive position
of the Corporation in the current financial year.

Employees

As at March 1, 2010, the Corporation had 420 employees and 170 contract employees. The total includes:
219 employees and 146 contract employees at Dominion; 76 employees and 9 contract employees in the
Unites States (comprising 67 employees and 9 contract employees at the Corporation’s US operations and
9 employees at the Denver corporate office); 70 employees and 8 contract employees in Australia
(comprising 52 employees and 1 contract employee at the Honeymoon Project, 6 employees and 1 contract
employee dedicated to exploration and 12 employees and 4 contract employees at the Adelaide corporate
office); 29 employees and 7 contract employees in Kazakhstan at the Almaty corporate office; and 26
employees in Canada (comprising 2 employees at the corporate office in Toronto and 24 employees at the
head office in Vancouver). In addition, Betpak Dala employs 301 employees at the Akdala Mine, 311
employees at the South Inkai Mine and 66 employees at its Almaty office; Kyzylkum employs 219

-16 -



employees at the Kharasan Project and 41 employees at its Almaty office; and Karatau employs 141
employees at the Karatau Mine and 48 employees and 6 contract employees at its Almaty office.

Foreign Operations

The Corporation’s principal assets are located outside of Canada, in Kazakhstan, with the majority of the
other assets being located in the United States of America, Australia and South Africa.

4.2 Risk Factors

The Corporation’s operations and financial performance are subject to the normal risks of mining and are
subject to various factors which are beyond the control of the Corporation. The Corporation is engaged in
mining, development and exploration activities which, by their nature, are speculative due to the high-risk
nature of the Corporation’s business and the present stage of its various properties. Should any of these
risks occur, actual future events and the Corporation’s actual future financial results could differ materially
from those described in the Corporation’s forward-looking statements, which could cause the Corporation’s
share- or debenture-holders to lose part or all of their investment in the Corporation. Certain of these risk
factors are described below.

The risks described below are not the only ones facing the Corporation. Additional risks not currently
known to the Corporation, or that the Corporation currently considers immaterial, may also adversely
impact the Corporation’s business, operations, financial results or prospects, should any such other events
occur.

Risks related to the global financial markets

Recently, the global financial markets have been subject to increased volatility, with numerous financial
institutions having either gone into bankruptcy or having to be rescued by government authorities. Access
to financing has been negatively impacted by both the sub-prime mortgage market in the United States and
elsewhere and the liquidity crisis affecting the asset-backed commercial paper market. As such, the
Corporation is subject to counter-party risk and liquidity risk. The Corporation is exposed to various
counter-party risks including, but not limited to: (i) through financial institutions that hold the
Corporation’s cash; (ii) through companies that have payables to the Corporation, including the
Corporation’s customers for uranium concentrates; (iii) through the Corporation’s insurance providers; (iv)
through the Corporation’s lenders; and (v) through companies that have received deposits from the
Corporation for the future delivery of equipment. The Corporation is also exposed to liquidity risks in
meeting its operating expenditure requirements in instances where cash positions are unable to be
maintained or appropriate financing is unavailable. These factors may impact the ability of the Corporation
to obtain loans and other credit facilities in the future and, if obtained, on terms favourable to the
Corporation. If these increased levels of volatility and market turmoil continue, the Corporation’s planned
growth could be adversely impacted and the trading price of the Corporation’s securities could be adversely
affected.

Risks related to the uranium mining industry

The Corporation’s mining and exploration activities and future mining operations are, and will be,
subject to operational risks and hazards inherent in the mining industry.

The Corporation’s business is subject to a number of inherent risks and hazards, including: environmental
hazards; industrial accidents; labour disputes; catastrophic accidents; fires; blockades or other acts of
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social activism; changes in the regulatory environment; impact of non-compliance with laws and
regulations or the implementation of new laws and regulations; natural phenomena, such as inclement
weather conditions, underground floods, earthquakes, pit wall failures, ground movements, tailings pipeline
and dam failures and cave-ins; and encountering unusual or unexpected geological conditions and
technological failure of mining methods. The Corporation may also contract for the transport of uranium
and uranium products which will expose the Corporation to risks inherent in transportation, including loss
or damage of transportation equipment and spills of cargo. There is no assurance that the foregoing risks
and hazards will not occur or, should they occur, that they will not result in damage to, or destruction of,
the properties and assets of the Corporation, personal injury or death, environmental damage, delays in or
interruption of or cessation of production from the properties or impairment of the Corporation’s
exploration or development activities, which could result in unforeseen costs, monetary losses and potential
legal liability and adverse governmental action, all of which could have a material and adverse impact on
the Corporation’s cash flows, earnings, results of operations and financial condition and prospects.

Economic extraction of minerals from uranium deposits may not be commercially viable

Whether a deposit will be commercially viable depends on a number of factors, including the particular
attributes of a deposit, such as its size and grade; the price of the relevant mineral; prevailing commodity
prices; costs and efficiency of the recovery methods that can be employed; proximity to infrastructure;
financing costs; and governmental regulations, including regulations relating to prices, taxes, royalties,
infrastructure, land use, importing and exporting of commodities and environmental protection. The effect
of these factors, either alone or in combination, cannot be accurately predicted and their impact may result
in the Corporation not being able to economically extract minerals from any identified mineral resource or
mineral reserve which, in turn, could have a material and adverse impact on the Corporation’s cash flows,
earnings, results of operations and financial condition and prospects.

There is significant uncertainty in any mineral resource and mineral reserve estimate

The figures presented for both mineral resources and mineral reserves in this document and the
Corporation’s other public disclosure documents are only estimates. The estimating of mineral resources
and mineral reserves is a subjective process and the accuracy of mineral resource and mineral reserve
estimates is a function of the quantity and quality of available data, the accuracy of statistical
computations, and the assumptions used and judgments made in interpreting available engineering and
geological information. There is significant uncertainty in any mineral resource or mineral reserve estimate
and the actual deposits encountered and the economic viability of a deposit may differ materially from the
Corporation’s estimates.

In the case of mineral reserves and mineral resources relating to the Akdala Mine, the South Inkai Mine,
the Karatau Mine and the Kharasan Project, the relevant technical reports have highlighted certain
limitations in the process relating to the preparation of the mineral reserve and mineral resource information
for these projects which may mean that the estimates need to be re-assessed. Any re-assessment which
results in a decreased estimate of mineral reserves or mineral resources could have a material and adverse
effect on the business and prospects of the Corporation, and its financial position and results of operations.
Further details are set out in the sections headed “Description of the Business — Material Properties —
Akdala Mine — Mineral Resources” and “Description of the Business — Material Properties — South
Inkai Mine — Mineral Resources”, “Description of the Business -Material Properties — Karatau Mine
— Mineral Resources” and “Description of the Business -Material Properties — Kharasan Project —
Mineral Resources”.
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Estimated mineral resources and mineral reserves may have to be re-estimated based on changes in uranium
prices, further exploration or development activity or actual production experience. This could materially
and adversely affect estimates of the volume or grade of mineralization, estimated recovery rates or other
important factors that influence mineral resource or mineral reserve estimates. Market price fluctuations for
uranium, increased production costs or reduced recovery rates or other factors may render the
Corporation’s present reserves uneconomical or unprofitable to develop at a particular site or sites. A
reduction in estimated reserves could require material write-downs in investment in the affected mining
property and increased amortization, reclamation and closure charges.

Mineral resources are not mineral reserves and there is no assurance that any mineral resources will
ultimately be reclassified as proven or probable reserves. Mineral resources which are not mineral reserves
do not have demonstrated economic viability.

No assurances can be given that future mineral production estimates will be achieved

Estimates of future production for the Corporation’s mining operations are derived from the Corporation’s
mining plans. These estimates and plans are subject to change. The Corporation cannot give any assurance
that it will achieve its production estimates. The Corporation’s failure to achieve its production estimates
could have a material and adverse effect on any or all of the Corporation’s future cash flows, results of
operations, production cost, financial condition and prospects.

The plans are developed based on, among other things, mining experience, reserve estimates, assumptions
regarding ground conditions, hydrologic conditions and physical characteristics of ores (such as hardness
and presence or absence of certain metallurgical characteristics) and estimated rates and costs of
production. Actual production may vary from estimates for a variety of reasons, including risks and
hazards of the types discussed above, and as set out below, including:

° mining dilution;

° accidents;

° equipment failures;

° natural phenomena such as inclement weather conditions, floods, blizzards, droughts, rock slides

and earthquakes;

° encountering unusual or unexpected geological conditions;
° changes in power costs and potential power shortages;
° shortages of principal supplies needed for operation, including sulphuric acid, fuels, chemical

reagents, water, equipment parts and lubricants;

° loss of leached solution to the environment;
° strikes and other actions by labour at unionized locations; and
o regulatory restrictions imposed by government agencies.
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Such occurrences could, in addition to stopping or delaying mineral production, result in damage to mineral
properties, injury or death to persons, damage to the Corporation’s property or the property of others,
monetary losses and legal liabilities. These factors may also cause a mineral deposit that has been mined
profitably in the past to become unprofitable. Estimates of production from properties not yet in production
or from operations that are to be expanded are based on similar factors (including, in some instances,
feasibility studies prepared by the Corporation’s personnel and outside consultants) but it is possible that
actual operating costs and economic returns will differ significantly from those currently estimated. It is not
unusual in new mining operations to experience unexpected problems during the start-up phase. Delays
often can occur in the commencement of production.

Further exploration by the Corporation may not result in economically viable mining operations or yield
new reserves

Exploration for uranium involves many risks and uncertainties and success in exploration is dependent on a
number of factors, including the quality of management, quality and availability of geological expertise and
the availability of exploration capital. Major expenses may be required to establish reserves by drilling,
constructing mining or processing facilities at a site, developing metallurgical processes and extracting
uranium from ore. Also, substantial expenses may be incurred on exploration projects which are
subsequently abandoned due to poor exploration results or the inability to define reserves which can be
mined economically.

Even if an exploration program is successful and economically recoverable uranium is found, it can take a
number of years from the initial phases of drilling and identification of the mineralization until production
is possible, during which time the economic feasibility of extraction may change and uranium that was
economically recoverable at the time of discovery ceases to be economically recoverable. There can be no
assurance that uranium recovered in small scale tests will be duplicated in large scale tests under on-site
conditions or in production scale operations, and material changes in geological resources or recovery rates
may affect the economic viability of uranium projects.

The Corporation cannot assure that exploration and development programs will result in profitable
commercial mining operations. The economics of developing uranium properties are affected by many
factors including the cost of operations, fluctuations in the price of uranium, costs of processing equipment
and such other factors as government regulations. In addition, the quantity of uranium ultimately extracted
may differ from that indicated by drilling results and such differences could be material.

Development projects have no operating history and the development of any of the Corporation’s
projects into commercially viable mines cannot be assured

The Corporation’s ability to sustain or increase levels of uranium production is dependent in part on the
successful completion of its existing development projects, the discovery of new ore bodies and/or
expansion of existing mining operations. The Corporation’s principal and development projects have
limited or no operating histories upon which to base estimates of future commercial viability. Many factors
are involved in the determination of the economic viability of a deposit, including the achievement of
satisfactory mineral reserve estimates, the level of estimated metallurgical recoveries, capital and operating
cost estimates and the estimate of future uranium prices. Estimates of mineral resources and mineral
reserves are, to a large extent, based upon the interpretation of geological data obtained from drill holes and
other sampling techniques and feasibility studies. Capital and operating cost estimates are based on many
factors, including the estimated mineral resources and mineral reserves, anticipated tonnage and grades of
ore to be mined and processed, the configuration of the ore body, ground and mining conditions, expected
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recovery rates of uranium from the ore, comparable facility and equipment operating costs and anticipated
environmental and regulatory compliance costs.

Each of the foregoing factors involves uncertainties and is subject to material changes. As a result, it is
possible that the actual capital costs, operating costs and economic returns of any proposed mine may
differ from those estimated and such differences could have a material adverse effect on the Corporation’s
business, financial condition, results of operations and prospects, or could result in a determination not to
proceed with the development of a project into a mine. There can also be no assurance that the Corporation
will be able to complete the development of its mining projects, on time or at all, or on budget due to,
among other things in addition to those factors described above, changes in the economics of the mineral
projects, delays in receiving required consents, permits and licences (including mining licences), the need to
amend existing consents, permits and licences, changes in development plans, the delivery and installation
of plant and equipment and cost overruns. In addition, the Corporation’s current personnel, systems,
procedures and controls may not be adequate to support the development of the Corporation’s projects into
commercially viable mines.

The Corporation faces competition from other mining companies for the acquisition of new properties

There is a limited supply of desirable mineral lands available for acquisition, claim staking and/or leasing
in the areas where the Corporation is currently active. Many participants are engaged in the mining
business, including large, established mining companies with substantial technical and financial capabilities
and long earnings records and which have access to more capital, in some cases have state support, have
access to more efficie